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Purpose
The Direct Program helps applicants purchase

decent, safe and sanitary housing at an
affordable monthly payment.

Property Requirements Where Can | Apply

The property must be in an eligible rural area.
Maps indicating eligible areas are located on
the website below:
https://eligibility.sc.egov.usda.gov

Contact the office that serves the county you
want to purchase a home in

Loan funds may be used to purchase an
existing house (including repairs), new
construction, new modular or manufactured
homes (Through an approved dealer/
contractor) or an existing manufactured home
that was built on or after 1/1/2006.

Property requirements include, but are not

limited to the following guidelines:

e Must be considered modest for the area,
typically 2,000 square feet or less.

e Must not be income producing, no active
farm structures and lots cannot be sub-
divided.

e Property must have access to its own water
and waste utilities and located on a publicly
maintained road.

Why Choose the Direct Program?
The Direct Program offers the following:

Interest rates as low as 1%

A fixed interest rate with terms of 30,
33 or 38 years

No down payment or Private Mortgage
Insurance (PMI) required

What is Subsidy?
Subsidy is difference between the monthly
payment calculated at the full note rate and

The low interest rate and extended loan term

creates an opportunity to maximize the loan Caro Office 989-673-8173 Ext. 4

ameunt and minimize monthly payments. the payment caIcuIateq jdt the effective interest micaro.sfh@usda.gov

rate the borrower qualifies for. 1075 Cleaver Road, Caro, MI 48723
Eligibility Requirements . . . .

Subsidy recapture must be paid when the Flint Office 810-230-8766 Ext. 4

Must not own adequate housing.

Unable to secure credit from

conventional resources.

U.S Citizen or qualified alien status.

Must occupy the dwelling as your primary
residence.

Must have stable and dependable income.
Must show repayment to meet all debt
obligations. Ratios cannot exceed a PITI
33% and Total Debt 41%.

miflint.loan@usda.gov

borrower ceases to occupy the property.
1525 North Elms Road, Flint, M| 48532

The Agency may recapture up to 50% of equity
at that time, but never more than the amount
of subsidy granted.

Grand Rapids / Paw Paw Office 269-657-7055 Ext. 4
sm.rd.migrandpaw.sfh@usda.gov
1035 E. Michigan Ave., Paw Paw, MI 49079

Fees the Applicant is Responsible For
Credit Report
Home Inspection, Homeowners Insurance and

Sault Ste. Marie Office 906-632-9611 Ext. 4
2847 Ashmun, Sault Ste. Marie, MI 49783

Must have acceptable credit history. Lo_aanIosmi. Nbote: Loanffuncqus can :e used to Traverse City Office 231-941-0951 Ext. 4
Income limits apply reim urset.e orrower for these three . rd.mitra.sfh@usda.gov '
: . expenses. Gift money and Sellers Concessions 1501 Cass St, Ste A, Traverse City, M1 49684
Have the legal capacity to incur loan )
are acceptable and may be used toward closing

obligations.
Other restrictions may apply.

West Branch Office 989-345-5470 Ext. 4
543 Progress Street, West Branch, Ml 48661

costs.




